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I Care-Drugs medical 
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set at the estimated acquisition cost, which is the depart
ment's best estimate of the price providers generally are 
paying for a drug The dispensing fee shall be set by taking 
into account the results of  surveys and the costs of pharmacy 
operation. Reimbursement may also be made through 
exclusive service contracts for the provision of prescription 
drugs for nursing facility patients. 

(5) True unit dose systems recognized by the department 
require each patient's medication to be delivered to the 
facility a minimum of five days a week or delivery of 
medical carts every other day with daily service available. 

(6) Modified u n i t  dose systems (alsoknown as blister 
packs. "bingo" or punch cards) recognized by the department 
require each patient's medication be delivered in individually 
sealed single or multiple dose packages. and in  quantities 
sufficient to meet specified minimums or one month's 
supply. Providers shall be paid a special dispensing fee per 
prescription. This special fee shall not apply to creams, 
ointments, opthalmic/otic preparations, and oral liquids.

\ 
[Statutory Authority: RCW 74.08.090. 91-23-081 (Order3256). Q 385-91
040, filed I1/19/91. effective IXO/91; 86-01-080(Order 2320). 9 388-91
040. filed 12/18/85: 82-01-001(Order 1 7 3 ) .  4 385-91-MO. filed 12/3/51; 
79-06-034 (Order I 4 W  Q 358-91-W. f i l e d  5/16/79; Order 11%. Q 388-91
040. filed 9/22i76: Order 970. 5 388-91-040, filed 9/13fl4; Order 884. Q 
388-91-040. filed 12/17/7% Order 461. 5 388- 91-040. filed 6/17/70. 
effective 8/lf70;Order 316. 9 388-91-010. filed 10/31/68.] 

\i
1VAC385-91-050Out-of-stateprescriptions. (1) 

The department shall authorize drugs provided to residents 
of the state of Washington who are temporarily out of the 
state as defined under WAC 385-26-060 as part of medical 
care within thescope of WAC 358-86-1 15. Bordersitua
tions as described by WAC 355-82-130 arenotsubject to 
out-of-state rules and are to be considered as care provided 
in  the state of Washington. ! 

(2 )  Drugs provided by out-of-state pharmacists (border
ing cities excepted) shall require the approval of the depart
ment before payment can be made. 

h 

[Statutory Authority: RCW 7-1.08.090. 9 1-23-051 (Order3286). Q 383-91 ~ 

050.filed 11/19/91. effective 12/20/91: 86-01.030(0rder 2320). Q 388-91
050. filed IYl&'SS. 81-16-032(Order1654).333-91-050. filed 7/29/81; 
Order 475. 4 353-91-050, filed 9/8/70. Order 316. 5 385-91-050. filed 
IO/! 1/69.] 

Chapter 358-96 IVAC 
nursing h o m e  a c c o u n t i n g  AND 

r e i m b u r s e m e n t  system 

IVA C 
398-96-010 Terms. 

388-96-020 Prospective cost-related reimbursement. 

399-96-013 conditions of participation 

399.96-026 Projected budget for new contractors 

385.96-029 Change of ownership 

338.96-032 Termination of contract 

383-96-101 Reports. 

358-96-104 Due dates for reports. 

385-96-107 requests for extensions. 

393-96-108 Failure to submit find repons 

389-96-1 IO improperly completed or late repons 

368-96-1 I3 Completing reportsand maintaining records 

389-96-1 17 certification requirement 

393-96.1 19 Reports-False information 

339-96-121 Amendments to reports 


I 
.. ~ .. 
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388-96-129 

385-96-I 3  I 

388-96-I34 
388-96-20, 
388-96-207 
388-96-210 
388-96-213 
388-96-216 
388-96-217 
388-96-220 
388-96-221 
388-96-221 
388-96-226 
388-96-228 
388.96-229 
388-96-3IO 
388-96-?66 
388-96-369 

388-96-372 

388-96-375 
388-96-378 
388-96-381 
388-96-383 
388-96-501 
38-96-50? 
388-96-503 
388-96-505 
388-96-507 
388-96-508 

388-96-509 
388-96-513 
388-96-521 
388-96-523 
385-96-525 
388-96-529 

388-96-531 
388-96-533 

358-96-534 
385-96-535 

388-96-533 
388-96-553 
388-96-554 
388-96-555 
388-96-557 
388-96-559 
388-96-561 

388-96-565 
385-96-567 
388-96-569 
388-96-571 

355-96-572 

383-96.513 
385-96-580 
395-96-585 
383-96-704 
3SS-96-705 
383-96-709 
385-96-710 
385-96-71 3 

388-91-010 

requirements for retention of records by the contrac
tor 

requirement for retention of reports by thedepart
ment 

disclosure of nurisng home reports. 
Field audits. 
Preparation for audit by the contractor. 
Scope offieldaudits 

Inadequate documentation. 

Deadline for completion of audits. 

Civil fines 

principles of settlement. 

Preliminary settlement 

Final settlement 

Shifting provisions. 

Cost savings 

Procedures for overpayments and underpayments 

Interest on other excess payments. 

facility records and handling of resident moneys. 

The nursing facility shall maintin a subsidiary ledger 


with an account for each resident for whom the 
facility holds money. 

The nursingfacilitymaymaintain a pettycash fund 
originating from resident personal funds of an 
amount reasonable andnecessary for the size Of  
the facility and the needs of the residents. not to 
exceed 5500.00. 

Resident personal funds control/disbursement 
Resident personal funds availability. 

Procedure for refunding resident penon31 funds. 

Liquidation or transfer of resident personal funds. 
Allowable costs. 

Indirect and overhead costs. 

substance prevails over form. 

Offset of miscellaneous revenues. 

Costs of meeting standards. 

Travel expenses for members of trade association 


boards of directors. 
Boards of directors fees. . : .  

Limit on costs to related organizations 

Slut-up costs. 

organization costs. 

Education and training 

total compensation-owners relatives. and certain 


administrative personnel. 
owner or relative-compensation 
maximum allowable compensation of certain adminis

trative personnel 
Joint cost allocation disclosure (JCAD). 
management agreements. management fees. and cen

tral office services. 
expense for construction interest. 
Capitalization. 

Expensing. 

Depreciation expense 

Depreciable assets. 

Cost basis of land and depreciation base. 

Cost basis of land and depreciation base-Donated or 


inherited assets. 
Lives. 

Methods of  depreciation. 

Retirement of depreciable assets. 

handling of gains and losses upon retirement of depre


ciable assets settlement periods prior to 1/1/81 and 
rate periods prior to 7/1/82, 

Handling of gains and losses upon retirement of depre
ciable a s s e t s  o t h e rperiods. 

recovery of excess over straight-line depreciation. 

Operating leases of office equipment 

Unallowable costs. 

prospective reimbursement rates. 

payment for services after settlement. 

prospective rate revisions-Reductionin licensed beds 

prospective reimbursement rate for new contractors 

Ratedetermination 
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Chapter 3SS-96 Title 388 WAC: DSHS (Public Assistance) 

388-96-717 D e s k  review adjustments. 1168. $ 383-96-200, filed I l/?;76 : repealed by Order 

385-96-719 method of rate determination I162. filed I Y/?O/ii 

385-96-712 Nursing services cost m a  rate. 388-96-201 desk review [Order 1267. 5 388-90-201. filed lY30/77] 

388-96.727 Food cost area rate. Repealed by 83-19-047 (Order :L7?5). filed 9/16/83. 

388-96-73s administrative cost area rate. statutory Authority RCLV 74 03 120 

388-96-737 operational cost area rate 388-96-203 held financial survey report and budgetap report for new 

388-96-715 property cost area reimbursement rate. providers 1168.
[Order 383-96.203. filed 11/3/76.) 
388-96-752 Documentation of leased assets. Repealed by Order 1262. filed 11/?0/77. 
388.96.753 Return on investment-Effect of funding granted un- 388-96-206 Prospectivedally payment [Order 1168. SC 388-96-206. 

777. 388-96-209 Rat rate paymentsystem option [Order 1168. 8 388-96-
388-96-754 A contractors return on investment. 209.filed11/3/76 ] Repealedb)Order1262. filed 
388-96-757 reimbursement for veterans' homes. I "3M7. 
388-96-760 
388-96-761 

Upper limits to reimbursement rate. 
Home office. central office. and other off-premises 

388-96-219 Disclosure of audit narrativesand summaries.  [Order 
1262. Q 388-96-219. filed 12!30/77.] repealed by 83-19-

assets 047 (Order 2025) .  filed 9/16/83. statutory Authority: 

der WAC 388-96-774. 388-96-776. and 388-96- filed Repealed by Order 1262. filed 12/30/77. 

388-96-762 allowable land. RCW 74.09.120 


388-96-764 
388-96-765 

activities assistants. 
Ancillary cam. 

05-cO7 (Order 1941).5 388-96-223. filed 2 4 / 8 3 ;  81-22-
OS0 (Order 1716). 5 385-96-222. filed I IIUSI.Statutory 

385.96-766 
388-96-767 
388-96-768 

notification of rates. 
appraisal values. 
Mintmum wage. 

Authority:RCW74.09.120and 71 46.800 81-06-024 
(Order1613). 0 388-96-222.filed 2/25/81, Statutory 
a u t o r i t y  RCW74.09.120. 79-12-085 (Order 1 5 6 1 ) .  Q 

388-96-769 adjustments required due to errors or omissions. 388.96-132.filedI1/30/79.79-01-059(Order1382). $ 
388-96-771 receivership 388-96-232.filed3/28/79 Statuto? Authority: RCW 
383-96-774 add-ons to the prospective rate-s taff ing i-:08 090 and 74.09.120. 78-06-080 (Order 1100). 8 388-

388-96-763 Rates for recipients requiring exceptionally heavy care. 388-96-222 settlement(StatutoryAuthority. RCW 74.09.120.83


388-96-776 Add-ons to the prospective rate-staffing improve- 96-22?. filed 6/1/78; Order 1262. 3 388-96-222.filed 
ments I2/30/77.]Repealed by 83-19-047(Order 2015). filed 

388-96-777 Add-ons to the prospective rate-Initiated by the de- 9/16/83, Statutory Authority: RCW 74.09.I20. 
partment 388-96-223 shifting [Statutory Authority: RCW 74.09.120.81-15-

358-96-778 
388-96-501 
388-96-80.1 
388-96-507 
388-96-810 

public disclosure of rate-setring methodology. 
Billing period. . 
Billing procedures.' 
Charges to patients. 
Payment. 

M 9  (Order 1669). 9 388-96-213. filed 7/15/81: 80-15-114 
(Order1561). Q 388-96-223. filed IOl2Y80; Order 1262. 
5 388-96-123.filedRepealed by 83-19-047 
(Order 2025). tiled 9/16/83 Statutory authority RCW 
72 09.I?O. 

388-96-8 13 suspension of payment. 588-96-225 Datesettlementbecomesfinal.[StatutoryAuthority: 
388-96-8 I6 Termination of payments. 74.09.120. 83-05-007 (Order 19-3). $ 388-96-225. 
388-96-901 Disputes. filed 34/83; 81-22-060 (Order 1716). Q 388-96.225. filed 
388-96-902 Recoupment of undisputed overpayments. 11/4/81.StatutoryAuthority:RCW74.09.120and 
388-96-9M Administrative review-adjudicative proceeding. 	 iJ.M.800. 81-06-024 (Order1613). 0 388-96-225. filed 

2/25/81; Order 1262, 4 388-96-225. filed 12/30/77.] 
Repealed by 83-19-047 (Order 2025) .  filed 9/16/83.

DISPOSITION OF sections formerly Statutory Authority: RCW 74.09.I!0.
CODIFIED IN THIS CHAPTER 383-96-21-7 Interestonsettlements. statutory Authority:RCW * 

388-96-015 Phase-in of other definitions. [Statutory authority RCW 74 09.120. 83-05-007(Order1951). 5 388-96-227. filed 
74.09.120and 74.36.800. 81-06-024 (Order 1613). 0 388- 2/4/83; 81-22-080 (Order 1716). 5 388-96-227. filed 
96-015. filed 2/25/81,]Repealed by 81-22-081(Order 11/1/81.] Repealed by 83-19-047(Order2025).filed 
1712).fi led 11/4/81, StatutoryAuthori ty:RCW 9/16/83. Statutory Authority. RCW 74.09.120. 
74.09.120. 388-96-300 Required reports [Order 1205. $ 388-96-300,filed 

388.96-100 	 Standards for funding patient care services in  skilled 411 3/77; Order I 114. 9 388-96-300. filed 4/21/76.] 
nursing/intermediate c u e  facilities.[Order 1168. 3 388- Repealed by Order 1262. filed I?J30rT7. 
96-100. filed 11/3/76,]RepealedbyOrder1262.filed 383-96-302 Repon dates. [Order 120.5. f 388-96-302. filed 4413/77.] 
I Y3W7. Repuled by Order 1262. filed 1213Ori7. 

385-96-103 	 Skilled nursing care patients [Order 1168. Q 388-96-103. 388-96-303 Uniformreportingforms.[Order 1169. 9 368-96-303. 
filed 11/3/76,] Repealed by Order 1257. filed 1?121/77. filed I I/IW6: Order I 114. I 388-96-303. filed U2ln6.1 

388-96-106 minimum licensed personnel requirements for skilled repealed by Order 1205. filed 4/13/77, 
nursingfacilities.[Order 1168. 5 388-96-106.filed 388-96-305 Approval required for extensions [Order 1205. 388-96
1 1/3/76.] Repealed by Order 1157. filed IZRh77. 305. fi led 4/13/77,]  repealed by Order1262.filed 

388-96-I 0 9  Intermediate c u e  facility patients. [Order 1168. 5 388-96- 1 2 3 M 7 .  
109,filedI1/3/76.]RepealedbyOrder1257.filed 388-96-306 short-period repon procedure[Order I 1  14. $ 388-96
1 zQlfl7. 306. filed 4/21/76.] Repealed by Order1205.filed 

388-96-1I2 	 Minimum licensed personnel requirements for intermediate 4/13/77. 
ewe facilities [Order 1168. 5 388-96-1 12. filed 11/3/76.] 388-96-308 h e  reports [Order 1305. 4 388-96-308. filed 3/13/77.] 
Repealed by Order 1257. filed 12/21/77. Repealed by Order 1262. filed 13/30/77. 

385-96-116 Provider classification. [Order 1169. Q 388-96-1 16. filed 388-96-309 Incorrect or fa lse  repon. [Order I 114. 8 388-96-309. filed 
I I/l0/76 1 Repealed by Order 1257. filed IU21/77. JCl176]  Repealed by Order 17-05. filed 4/13/77. 

388-96-I I8 Exceptton to dual contract [Order 1168. 5 388-96-1IS. 388-96-3 1 1 Forms [Order1205. 5 386-96-31 I .  filed4/13/77.] 
filed 1 Il3n6.1 Repealed by Order 1257. filed 122Ifl7. Repelled by Order 1262. filed 1330/77. 

383-96-I25 Reponing for an abbreviated period. [Statutory Authority: 388-96-3 I 3  Amendedannual or semiannualrepon[Order I 114. 5 
RCW 74 09.120. 79-04-10' (Order 1387). 5 388-96-125. 388-96-312. filed 4/21f76] repealed b> Order 1205. filed 
filed 4/4/79. Order 1262. 5 388-96-125. filed 133Of77.3 4:13,77. 

repealed by 83-19-047 (Order 2025) .  filed 9/16/83. 388-96-314 Completion of repons[Order 1205. 4 388-96-?11. filed 

statutory Authority: RCW 74 09.120. 4'1577 1 Repealed by Order 1262. filed IY30fli.  


383-96.200 condition of qualification for participation in the Wash- 338-96-3 I 5  f la t  rate option for providers (flat rate system)[Order 
lngron state cost-relatedreimbursementsystem.[Order I 112. 388-96-315. filed J/21/76 ] Repealed b y  Order 

1205. filed 1/13n7 



nursing Home-Accounting-Reimbursement Chapter 388-96 

certification of reports [Order 1205. 5 388-96-317. filed 

4/13/77] repealed by Order 1262. filed IY30/77. 

reporting requirements [Order I 114. 9 388-96-318. filed 

4Eln6 ] R e p l e d  by Order 1205. filed 4/13/77. 

False reports. [Order 1205. 5 385-96-320. filed 4/13/77.] 

Repealed by Order1262. filed lY30f77 

extensions[Order 1 114. 5 388-96-321. filed 4/21/76.] 

Repealed by Order 1205. filed 4/13/77. 

amendments [Order 1205. 5 388-96-323. filed 4/13/77.] 

Repealed by Order1262. filed 11/30/77. 

Delinquent seminannual or annual reports [Order 1114. 5 

388-96-324. filed K1-l/76.]Repuled by Order 1205. filed 


I 	
4113/77, 
Abbreviated reporting period. [Order 1205. 5 388-96-325. 
filed 4/13/77,]Repealed by Order 1262. filed 1230177. 
Retentionofrecords[Order 1205. 5 388-96-326. filed 
4/13/77.] Repealed b) Order 1262, filed IY30I77. 
determination of prospective daily payment rare. [Order 
I 114. 5 388-96-327. filed 4/21/76.] Repealed by Order 
1162. filed IL'?:10/77. 

i 	 Rate adjustmentsandpayments.[Order I I 14. 0 388-96
330, filed 4/21/76,] Repealed by Order1262. filed 
1330177. 
Annualreportsettlement[Order I 114. J 398-96-333. 
filed 4/21/76,]Repealed by Order 1262. filed 1230I77. 
Contested annual settlement. (Order 1 114, 0 388-96-336. 
filed 4 E I n 6  ] Repealed by Order 1262. filed 1330I77. 
final settlement date.[Order 1 I 14. 5 388-96-339, filed 
JEl /76.]  repealed byOrder 1262. filed 1%30/77. 
Uniform system of accounting and reporting. [Order 
1169. 5 388-96-?-12. filed I l/lW6: Order 1 114, 0 388-96
342. filed 4/2li76.] Repealed by Order 1205. filed 
4/13/77, 
uniform statistical reponing. [Order I114. 5 388-96-345. 
filed 4 E I / 7 6 . ]  R e p l e d  by Order 1205. filed 4/13/77. 
method of accounting. [Order I 114, f 388-96-348. filed 
4/21/76.] Repealed by Order 1205. filed 4/13/77. 
Sunin: home reports [Order 1239. f 388-96-351. filed 
8i2?/77;Order 1205. 5 388-96-351. filed 4/13/77; Order 
I 114. 5 388-96-351. filed 4/21/76.] Repealed by Order 
1262. filed 12 '3/77.  
Find settlement report [Order I 114. 5 383-96-354. filed 
4/21/76.) Repealed by Order 1262. filed 11/30/77. 
Providerrecords.[Order I 114, 5 388-96-357.filed 
4Eln6 .1  repealed by Order 1205. filed 4/13n7. 
Audits by the department [Order I I 14. 4 388-96-360. 
filed 4/21/76.]Repealed by Order 1262. filed IY30/77. 
Reponcertification.[Order 1 I 14. 4 388-96-363.filed 
J/2I/76.] repealed by Order 1205. filed 4/13n7. 
illustration of final settlement form. [Order I 114, 5 388
96-387. filed2,21176 ] RepealedbyOrder 1262. filed 
I Y30/77. 
The prospective cost-related reimbursement system. 
[Order I 168. 383-96-400. filed 11/3/76. Order I 1  14. J 
383-96-400. filed 4f2ln6.l Repealed by Order 1262. filed 
IY30/77. 
Control ma and associated cost centers. [Order 1168. 5 
388-96103. filed 11/3/76; Order I 114, f 388-9643.  filed 
4/21/76 1 repealed by Order 1262. filed IY30/77. 
payment o f  the actual allowable costs by cost center. 
[Order1168. 5 388.96-406. filed 11/3/76;Order I 114. 5 
388-96406. filed 4El /76]  Repealed by Order 1262.filed 
I Y30/77 
discretionary allowance [Order I 114. f 388-9649,  filed 
4/21/76 ] repealed b>Order 1262. filed 1330/77. 
expense allocation procedures [Order I I 14. f 388-96-
J 12.  filed 4 / 2  1/76,]  Repealed by Order 1262, filed 
IY/?0/77. 
expense identification [Order I 114. 8 388-96-415. filed 
4/21/76 1 repealed by Order 1262. filed IY30/77. 
Enpence recoveries and adjustments order I 114. 4 388

! 	 96-418. filed2.21/76 1 Repealed by order 1262.filed 
I x o m .  
allocation o f  expenses [Order 1 114. E 385-96-421. filed 

. 

multifacility provider [Order I 114. 5 388-96-424. filed 

J"Ifl6 reppealed by Order 1262. filed 1330/77. 

uniform system o f  accounting [Order I 114. 5 388-96

1 2 7 .  f i led 4/21,76 ] RepealedbyOrder 1262. filed 

I 1130n7 

Separate and distinct SSF andor  ICF[Order I 114. f 

3S3-96430. filed.l.21;;6.] Repealed by Order 1262. filed 

I x o m .  

Combinedmultifacility [Order I 1  14. 5 388-96-433. 
2,2l/76 ] repealed by Order 1362. filed IU3W77. 
Respective cost reimbursement for combined multifacility 
[Order I 1  14. 5 388-96-436. filed 4/21/76.]Repealed by 
Order 1262. filed m o m .  
payment of the lower of actual costs or prospective per 
diem rates.[Order 1 I 14. 5 388-96-439. filed 412 1/76] 
Repealed by Order 1262. filed 1330177. 
multifacility flat rare option for providers ( f la t  rate 
system). [Order I 114, f 388-96-412. filed4/21/76.] 
repealed by Order 1262. filed 1Y30/77. 
medical recipient rates. [Order I 1  14. J 388-96-515. filed 
1/2 ln6.J Repealed by Order 1262. filed I330/77. 
medical recipient rates by level of care.[Order I 114. J 
389-9648,  filed &?l/76.] repealed by Order 1262. filed 
1 x o n 7 .  
Prospective d.+ payment rare. [Order 1 114. 5 388-96
451. filed 4/21/76 ] Repealed by Order 1262. filed 
lY?On7. 
Prospective rare-Inadequate data.[Order I 114, J 388
96-454.tiled 4!21/76.] RepealedbyOrder1262.filed 
IY3M7.  
Prospective rate revision. [Order I 114. 5 3 8 8 - 9 6 4 7 ,  
filed 4/21/76,] Repealed by Order 17-62. filed 12/30/77. 
Prospectibe rate-Projected (budgeted) cost increases. 
[Order 1 114, f 389-96-458. filed .1/7,1/76.] Repealed by 
Order 1262. filed 1Y30/77. 
Prospective rats-Sew facility.[Order I 114. J 388-96
260.filed 4:21/76 ] Repealedby Order1262, filed 
lY3On7. 
prospective rate-change i n  ownership--New provider. 
[Order I I II. 5 388.96463, filed 4/21/76.] Repealed by 
Order 1262. filed l2/30/77. 

Prospective rate-change i n  ownership nonarmslength 

transaction. [Order 1 114. 5 388-96-466. filed 4/21/76.] 

Repealed by Order 1262. filed IY30/77. 

Prospective rate-Change in ownership-Armslength 

transaction (Order I I l l .  5 388-96-470.filed4/21/76.] ' 


Repealed by Order 1262. filed 1330/77. 

Final daily settlement rate. [Order I114. J 388-9647?. 

filed 4/21/76.) Repealed by Order1262. filed 1230/77. 

notification ofprospective and final rates. [Order I I 14. 

5 388-96-476. filed 4/21/76.]RepealedbyOrder 1262. 

filed IY30/77. 

Adjustments. errors or omissions (Order I I Id.'$ 388-96

479. filed 412 1/76 1 Repealed by Order 1262. filed 

I u o m .  

Provider billing instructions-Nursing home statement 

[Order 1 114, 5 383-96-500. filed 4/21/76,] Repealed by 

Order 1262. filed 13jOn7.  

Billing period [Order I 114, 5 388-96-510. filed 4CIf76.I 

Repealed by Order 1262. filed 1Y30/77. 

Suspension of reimbursement formula.[Order 1 114. 0 

389-96-520. filed&?11;6 ] repealed by Order 1262. filed 

1:t?on7. 

temporary contract labor. [Statutory Authority: RCW 

7 4 . 0 9 .I20 and 7.1 S O 0  8 1-06-024 (Order 1613). 5 388

05-537.filed2;25/SI.]Repealedby 81 -?2-081 (Order 

1 7 1 2 ) .  filed I l!J/Sl s ta tu toryAuthor i ty :RCW 

72 09 120. 

.Allowable interest [S ta tu to ryAuthor i ty :RCW 

74 09 120. 83-lO-N7 (Order 2025). 9 388-96-539. filed 

9:16183: 93-05-207(Order194J). g 388-96-539.filed 

1/4/83; 81-22-051 (Order 1712). 5 388-96-539. filed 

l l i l 1 8 1  statutory authority RCW 74.09.120 and 


SJ800. 61 .;ti-3'4 (Order 1613) .  s 383-96-539. filed 
" . . I  . :.. n - . ~ ,1 1  n o  nnn - - A  

, . I  

I'U'3<-2? approval dateeffective date supersedes TN9J-20 



388-96-541 

395-96-545 

388-96-547 

388-96-519 

388-96-563 

388-96-587 

388-96-600 

388-96-602 

388-96-604 

388-96-606 

611178. Order 1262. g 388-96-539. f i led 12/!0/77.] 

Repealed b)  34-21-050 (Order  2 1 7 2 ) .  filed 12!1/84 

statutory authority RCW 74.09.120 

offset of Interestincome statutory Authority RCW 

7 4 0 9  120 81-22-081 (Order1712). 5 388-96-541. filed 


RCW and11/1;81 StatutoryAuthority 74.09.120 

74&55800 81-06-021 (Order1613). 5 385-96-511. filed 

2 / 2 5 / 8 1 .  Order 11-62. S 388-96-541. filed 12/30/77.] 

Repealed by 81-24-050 (Order 2 172). filed 12/4/84. 

Statutory Authority: RCW 74.09. 120. 

Operatingleases o f  equipment.[StatutoryAuthority: 

RCW 74 09 120 and 74.46 800. 81-06-021 (Order 1613). 

$ 388-96-545.filed 2/25/81.]  Repealed by 81-22-081 

(Order I i 12). filed I V4/8 I .  Statutory Authority: RCW 

74 09 I20 

Operatingleases of facilities and equipment.[Statutory 

authority RCW74.09 120. 81-22-081 (Order 1712). Q 

388-96-547.filed 11/1/81. StatutoryAuthority: RCW 

7409 I20 and 74 46.800. 81-06-024 (Order 1613). g 388

96-547. filed 2/25/81; Order 1362. 9 388-96-547. filed 

12/30/77.]Repealed by 94-24-050(Order2172). filed 

12/4/64.Statutory Authority: RCW 74.09.120. 

Rend expense paid to related organizations [Order 1262. 

g 388-96-549.filed12/30/77.]Repealed by 83-24-050 

(Order2172). filed lY4/84. Statutory Authority: RCW 

7109.l20 

Depreciation base of assets previously used in medical 

c u e  program[Statutory Authority: RCW 74.09.120 and 

7446880081-06-024(Order1613). Q 385-96-563. filed 

2!25/Sl.]  Repealedby 81-22-081 (Order1712).filed 

I l/4,'8 I .  StatutoryAuthority RCW 74.09.IZO. 

phase-in of other unallowable costs. [Statutory Authority: 


i4.09 I20 and 74.46 800. 8 I-06-03 (Order I6 13).
5 388-96-587,filed2/2S/8l.]Repealed by 8 1 - 2 - 0 8 1  
(Order1712).filed I l /#Sl. statutory Authority: RCW 
74 09.I20. 
Reasonablecosts.[Order I I Id. 388-96-600.filed 
4I21n6.1RepealedbyOrder 1262. filed 1?/30/77. 
substance of recoverable cost transactions. [Order I 114, 
4 358-96-602,filed4/21/76.]Repealed by Order 1262. 
filed 12/30/77. 
Costs due to changes imposed by regulatory agencies. 
[Order I I  14, 388-96-604, filed 4I2li76.1 Repealed by 
Order1262.filed l?./30/77. 
Nonreimbursable services and expenses (Order I 1  14. Q 
388-96-606. filed 4ElR6. ]  Repealed by Order 1262.filed 
1 vJw77. 
Recovery of expenses. [Order 1 I 14. 5 388-96-608. filed 

Repealed by Order1262. filed I33On7. 
Physicalproperty.[Order I 114. 388-96-610.filed 
4Qln6.1 Repealed by Order 1262. filed 1230177. 
depreciation [Order I114. Q 388-96-612. filed 4/21/76.] 
Repealed by Order 1262. filed 1?./30/77. 
Historical cost depreciation for new providers and for 
depreciableassetspurchasedsubsequent to July I .  1971. 
[Order I 114. 5 388-96-614, filed 4/21/76.] Repealed by 
Order1262. filed 1330R7. 
ElectLon of depreciation method for depreciable assets 
purchased prior to J u l y  I .  1974. by providers entering cost 
reimbursement at i ts  inception.[Order 1169. Q 388.96
616. filed I1/10/76. Order 1 114. g 388-96-616. filed 
4/?1/76.]RepealedbyOrder 1262. filed IZnOi77. 
guideline lives and methods of depreciation [Order 1114. 
5 388-96-618.filed4/11/76 ] Repealed by Order 1262. 
filed I3?0/77. 
disposal of depreciable assets. [Order I 114. 388-96
620. filed 4/21/76.]  Repealed by Order1262.filed 

IY30177. 

Gams or losses on disposition of major-minor equipment. 

[Order 1 1  14. $ 388-96-622. filed Y?I/76.] Repealed by 

Order 1262. filed 12130177. 

historical cost wade-ins.(Order I I 14. 388-96-624. filed 

4/21fi6 ] repealed by Order 1262. filed IY30fl7 ] 

Purchaseof facility as an ongoing operations. [Order 

I I  I d .  9 388-96-626.filed4/31/76 ] Repealed by Order 

1262. filed I ?1?0/7i 

partial change a i  ownership interest [Order I 1 1 . 1 .  8 388
96.628. filed A,' : [  -:] repealed b! Order1262,filed 
I2/30/77 
Dona tedass t : ;o rde r  I I ! A .  5 388.96-630,fi led 
J/2lC6 1 repealed by order 1262. filed 11/30/77. 
capitalization \ ~r expense o r d e r  I I 14. 8 388-96-632. 
filed 4/21/76 ] repealed b! Order 1262. filed 12/30/77. 
Construction In process [Order 1 114. 5 388-96-631. filed 
4/2lt76.]repealed b> Order 126:. filed l2/30/77. 
amortization expense of leasehold improvements.[Order 
1 1  14. g 3 8 8 - 9 6 6 6 .  filed 4/21/76 1 Repealed by Order 
1261. filed IY305i 
Leared facilities and equipment [Order I 1  14, 5 388-96
638. filed 4/21!76 j Repealed b y  Order 1262. filed 
I2/30/77. 
Interestexpense(Order I 1  11,$ 388-96-640.fi led 
4/21/76.]Repealed b! Order 1262, filed 12/30/77. 
Interest rate. o r d e r  1 114, 5 388.96-642. filed 4/21/76.] 
Repealed by Order 1262. filed I33Of77. 
Recover); of interst income [Order 1 114.5 388-96-6.31. 
filed 4,': 1/76 ] Repealed by order 1262. filed l2/30/77. 
Interest expense-related organization [Order I 1  14. 5 
388-96-646. filed 4.':Icy6 ] repealed by Order 1262. filed 
IY30/77. 
Construction interest expense order  I I II.8 388-96-618. 
filed 4/11/76 ] repealed by order 1261. filed IY30/77. 
In-senice educational activities.[Order 1 114. g 388-96
650. filed 4 /21 /76  ] Repealed by Order 1262, filed 
12/30/77. 
owner-administrator compensation andlor allowances. 
[Order I I 14. 388-96-652. filed 4'2 1/76 ] Repealed by 
Order 1262. filed lllIOTi7. 
relatives of owner compensation andlor allowances. 
[Order I I 14. 3%-96-654. filed &'21/76.] Repealed by ' -
Order 1262. filed 12130fi7. 
owner-administrator of multiple facilities g r o u p s  [Order 
11 14. 5 388-96-656. filed 4/21/76]RepealedbyOrder 
1262. filed IY30f77. 
Ownerallowances[Order I I I'. 388-96-658.filed 
4/7lTi6.]repealed by Order 1242.  filed 1?/30/77. 
Preopeningexpenses.[Order 1 1  I:. g 388-96-660. filed 
4l?lf/6.]Repealedb>Order1262. filed I'Y30/77. 
discretionary allowance. [Order I 114, 4 388-9662.  filed 
4/21/76.]Repealed by Order 1262. filed 12/30/77. 
Costs of related organization [Order 1 114, g 388-96-664. 
filed 4I2lfi6.1 Repealed by Order 1261,. filed 1330/77. 
Rentals or leases from related organization [Order I 1  14. 
g 388-96-666.filed 1/21/76 ] Repealed by Order1262. 
filed 1?/30/77. 
Senice  charges from related organization [Order I 114. 
Q 388-96-668. filed -Zl/76.] Repealed byOrder1262. 
filed I Y30/77. 
Appeals[Order I 1 12. 9 388-96-700.filed4/21/76.] 
Repealed by Order 1262. filed I"30fi7. 
Reimbursementprinciples. [Statutory Authority: RCW 
75.09.120.78-02-013(Order l 2 C ) .  388-96-701. filed 
1/9/78.]Repealed b> 8 1-15-0:9 (Order 1669). filed 
7/15/81. statutory authority RCH' 74.09.120. 
Program senices not covered bythe reimbursement rate. 
[Statutory authority . RCW 74.09.120. 82-2 1-025 (Order 
1892). g filed 10/13/82StatutoryAuthority: 
RCW 74.08.090 and i: 09.I20. 78-06-080 (Order 1300). 
9 388-96-707.filed6/1/78. Statutory Authority:RCW 
74.09.120.78-02-01?(Order 126-l). 5 388-96-707. filed 
1/9/78.] repealed by 91-12-0:? (Order3737).filed 
5/26/94. effective 6/26;9:. Statutory Authority:RCW 
7J.46.800. 
r ed i s t r ibu t ion  pool  s t a tu to ryAuthor i ty :RCW 
74.09.120.82.11-065(Order 1905). 9 388-96-720. filed 
5/11/82.]  Repealed b! 83-19-0'7 (Order2025). filed 
9/16/83 statutory authority RCH' 7409 120. 
priorities in establishing rates and responding to appeals 
of desk-review adjustments statutory Authority:RCW 
7446800 8-1-12-039(Order 21051. 388-96-721, filed 
5/30/8: ] repealed b! 9J-12-0:; (Order3737).filed 
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supplement 1 Io attachment 4. IPD.Parr I. Page 5 
355-96-010 Title 388 M'XC: DSHSAssistance) 

agreement: 

section and 

interest or 

accountins in reven recognized only when cashwhich 
is received, and expenditures expense and assetitems are 

and assets. 

of the stock istransferred to one or more: 
(.A) New or former stockholders: or 

held less than five 

benefits are not considered courtesyallowances. 

ally heavy c u e .  
( 7 6 )  "Faci l i ty"means a n u  homelicensed i n  

which operaces 3s a nursing home. 
(7-7)"Fair market \slue" means 
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Nursing Home-.Accounting-Reimbursement 388-96-010 

! 

saction between a well-informed buyer and 
being under any compulsion to buy or sell; or 

! 

ems the operating or business year 
contractor. contracotrs report on theof a basis 

sale. 

(36) "Interest" means the cost i 
borrowed funds, generally paidat fixe 

of a 

able costs." 

(38) "Operating lease" 
or leaseexpensesare  i n  i n  currentexpenses i n  

means an individual: 
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men[rate"meanstherate 
a contractor for providing 
recipients The rate is used to 
on of the department in the 

contractors costs. 

having specialized education, 
experience in organizing and 

certificate of clinical 

purposes; 

(g) A physicaltherapist by chapter 18.74 
RCW; 

(h) An occupational therapis 
in  occupational therapy. or having 
tion or training, and meeting a1 
or 

(i) Arespiratory care practitioner 
18.89 RCW. 

(56) r e c i p i e n t  means a 
(57) "Records" means d 

statements and cost repons i n  
(a) A11 general and subsidiary 
(b) Books of original entry; 
(c) Invoices; 
(d) Schedules; 
(e) Summaries: and 
(0Transaction docum 
(58) "Regression analysis 

through which one can anal 
dependent or criterion variable 
predictor variables. 

(59) "Related care" includes: 

(a )  The director of nursing services; 

(b) Activities and socia 

(C)  medical and medic 

(d) Consultation provided by: 

( i )  Medical directors 

( i i )  Pharmacists: 

(iii) occupational therapists: 

( i v )  Physical therapists: 

(V) Speech therapists; and 

( v i )  Other therapists; and 


(b) Utility costs; 
(c) Taxes; 
(d) Insurance; 

assets. 

(68) "Vendor number means a n 

cost report. 

010. filed 5r26/94. effective 626~92 statutory Xu[ RCW 74.16.a~~ 

120. 91 -22-025 

[Title 388 \\'.\C-Dape .WI TN= APPROVAL DATE= EFFECTIVE DATE= SUPERSEDES TS9J-20 \ ..- - .. 
n ,  > 
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supplement I io attachment 1.IPD,Parr 1, Page . I  

355-96-029 Title 388 \\‘.-IC: DSHS (Public Assistance) 

unsecured creditors. 

a reasonable estimate of any overpay
t s  forsuchperiods. The reasonable 

shall consist of 

r - -“I^ l i p 1  

nation in accordance with 383-96-224. the department 
shall hold the security, no exceed the amount of estimat
ed unrecovered overpay being contested, pending 

[Statutory Authority: RCW 7409.I20. 74 .-26.800.85-17-05? 

(Order 2270). 5 388-96-032.filed 8/19 

74.46.800. 81-12-039
(Order 2105). 5 38 
Authority: R C W  74.09.120.83-19-047 
9/16/83;82-11-025 (Order 1892). 388 I o / I  3/81. Statutory 
Authority: R C W  74.08090 and 74.09.12 (Order 130) .  5 388-

WAC 388-96-101 Reports. Eachcontractorshall 
submit to the department an annual cost report ful ly  complet
ed for the period from January I st through December 3 1st of 
the preceding year. The department. when i t  deemsneces
sary to assure the accuracy of cost reports, may require a 
contractor to submit to the department and may review any 
underlying financial statements or other records, including 
income t u  returns. which relate tothe cost report directly or 
indirectly. 

approval DATE= EFFECTIVE date supersedes 



- -  

T 
Nursing Home-Accounting-Reimbursement 3SS-96-101 

statutory .Authority. RCU ;-I16 SrA 91-16-013 (Order 3424). 5 388-96
101. filed 7/23/92, effective 912391 statutory authority RCW 7409.120. 
7 1  46 840 and  74 46 800 35-1:-052 (Order 2270). 5 388-96-101. filed 
8/19/85 statutory authority RCW 7 4  C9 120. 83-19-017 (Order 2025). 
$ 388-96-101, filed 9/16/53. 79-03-021 (Order 1370). 9 389-96-101. filed 
2/21/79. Order 1262. 5 3S9.36-101, filed lY30/77.] 

\VAC 385-96-104 Due dates for reports. (1) Annual 
cost reports for a calendar year shall be submitted by March 
3 1st of the following year. 

( 2 )  If a contract is terminated for any reason, the old 
contractor shall submit a final cost report within one hundred 
twenty days after the effective date of termination for the 
period January 1st of the year of termination through the 
effective date of termination. 

(3) .inew contractor shall submit, by hiarch 31st of the 
following year. a cost report for the period from the effective 
date of the contract through December 31st of the year the 
contract was made effective. 
statutory Authority: R O V  i1.09.120.71.46.810 and 71.46.800. 85-17-052 
(Order 2270). 9 388-96-101. filed 8/19/85. Statutory Authority: RCW 
7 1  09.120. 83-19-017 (Order 2025). 5 368-96-10.1. filed 9/16/83: 79-03-021 
(Order 1370). 9 388-96-101. filed 11-1/79; Order 1262. 388-96-101. filed 
I ?'30/77.] 

WAC 388-96-107 - Requests for extensions. (1)  A 
contractor may request i n  writing an extension for submitting 
cost reports. Contractorrequestsshall: 

(a) Be addressed to the manager, residential rates 
program; 

(b) State the circumstances prohibiting compliance with 
the report due date: and 

(c) Be received by the department at least ten days prior 
to the due date of the report. 

( 2 )  The department may grant two extensions of up to 
thirty days each. only if the circumstances, stated clearly, 
indicate the due date cannot be met and the following 
conditions are present: 

( a )  The circumstances were not foreseeable by the 
provider: and 

(b) The circumstances were not avoidable by advance 
planning. 
[Statutory Authorit). RCW 74.09.180 and 74.16.SOO. 89-01-095 (Order 
2712). Q 368-36-107. filed 12/21/98. statuory Authority: RCW 74.09.120. 
83-19-017 (Order 203) .  8 358-96-107. filed 9/16/83; Order 1262. 5388-96
107. filed l2/30177.] 

h 
submit final repork.  
contractor shall submit 

388-96-032( 1) and 388
must be received by the 
cy days after the contract 
tion of any department 

t to WAC 338-96-107. 
payments madeto the 

which a report has not 
the department within 
demand from the depart

ment. 
written demand for pay
interest will begin to 
anyunpaidbalance at 

- .  

statutory Authority' RCW 7 1
\ 

120. 83-la-W7 (Order 2@:!1. 5 233.96
108. filed 9/16/93 statutory RCb' 7 :  O S  090 5 2 . 2 1 - 0 2 5  
(Order 1892). 9 388-96-108. file 10/13/8!I 


WAC 388-96-110Improperlycompletedorlate 
reports. ( I )  For 198 1 andsubsequentannualcostreporting 
periods, a contractor shall complete an annual report, 
including all informational schedules andthe proposed 
settlement computed by cost center pursuant to regulation. in  
accordance with applicable statutes, departmental regulations, 
and instructions.Anannualcostreportdeficient in  any of 
these respects will be returned i n  whole or i n  part to the 
contractorforpropercompletion.Annualreponsmust be 
submitted by the due date determined in  accordancewith 
WAC 385-96-104. 

( 2 )  If a cost report is not properly completed or isnot 
received by the department on or before the due date of the 
report, including any approved extensions, thedepartment 
may hold all  or a part  of any payments due under the 
contract until the improperly completed or delinquent report 
is properly completed and received by the department. 

(3) If  current resident debili ty information is not 
transmitted to the department under proper minimum data set  
(MDS) format and procedures, a contractor's July 1 rate 
shall be withheld until the department receives such informa
tion. 
statutory Authority: RCW 74.s6.8M). 92-16-013 (Order 3424). 8 388-96
1 IO. filed 7R3/92, effective 8/23/92. Statutory Authority: R O V  i 4  09.120. 
71.46.840 and 74.46.800. 85-17-052 (Order 2270). $ 38s-96-1 IO. filed 
8/19/85. statutory Authority: RCW 73.09.120. 83-19447 (Order 2025).  
9 389-96-110. filed 9/16/83;82-09-033 (Order 1791). 5 385-96-110. filed 
4/14/82: 80-06-122 (Order :510). 5 368-96-1IO. filed 5/30,SO. effective 
7/1/60: Order 1262. 388-96-1IO. filed 1330r i7 . l  

WAC 3SS-96-113 Completingreportsandmaintain
ing records. ( I )  Allreportschedules shall be legible and 
reproducible. All entries must be typed, completed i n  black 

.or  dark blue ink, or provided i n  a n  acceptable. indelible 
COPY. 

( 2 )  Reports shall becompleted in  accordance with the 
provisions of this chapter, the state of Washington nursing 
home accounting and reporting manual. and such instructions 
as may be issued by the department fromtimeto time. Ifno 
specific regulation, manual provision, or instructioncovers 
a situation. generally accepted accounting principles shall be 
followed. 

(3) The accrual method of accounting shall be used. Al l  
revenue and expense accruals shall be reversedagainst the 
appropriate accounts i f  not received or paid wi th in  one 
hundred twenty days after the accrual is made; unless, the 
contractor has documentation of a good faith billin: dispute 
with the supplier or vendors in which case this period may 
be extended, but o n l y  for those portions of the billings 
subjecttothegoodfaithdispute.Accrualsforvacation. 
holiday, sick pay. and taxes maybe carried for longer 
periods, provided the contractor follows generally accepted 
accounting principles and pays this type of accrual when 
due. 

(4)Methods of allocating costs. including indirect or 
overheadcosts.shall be consistentlyapplied.written 
approval must be obtained from the department ii 3 contrac

, torwishes to change an allocationmethod.Contractors 
.. .. , . _  -.- . .  - . , _ I . .  . - .  

TN- APPROVAL DATE= EFFECTIVE DATE1/7/ SUPERSEDES TN94-20 

I 



and  for  

facility costs shall allocate costs using the methods approved 
by the departmetn u n d e r  IVAC 288-96-534. 

(5)The contractor's records relating to a nursing home 
shall be maintained so reported data can be audited for 
compliance with generallyacceptedaccountingprinciples 
and the departments reimbursement principles and reporting 
instructions. I f  a contractormaintainsrecordsutilizinga 

' chart of accountsother than that established by thedepart
ment, the contractor shall provide to the department a written 
schedule specifying the way i n  which the contractor's 
individual account numbers correspond to the department's 
chart of accounts. Records shall be available for review by 
authorized personnel of the department and of the United 
StatesDepartment of Health and Human Services during 
normal business hours at a location i n  the state of Washing
ton specified by the contractor. 

(6) I f  a contractor fails to maintain records adequate for 
audit purposes as provided in  subsection ( 5 )  of this section 
or fails to allowinspection of Such records by authorized 
personnelasprovided in  subsection ( 5 )  of thissection,the 
department may suspend all or part of subsequent reimburse
ment payments due under the contract u n t i l  compliance is 
forthcoming. Upon compliance. the department shall resume 
current contract payments and shall release payments 
suspended pursuant to subsection (6) of this section. 
statutory Authority: RC\V 71 46 301) $4:-12-013 (Order 3737). $ 388-96
11.1. filed 5/26/94. effective &?6/'94 statutory Authority: RCW 74.56.800. 
7116.150 and 71.09.120.93-12-051(Order3555). $ 388-96-113.filed 

) 	 5/26/93.effective 6/26/93 statutory authority RCW 74.46.800.92-16
013 (Order 3424). 5 338.36- I I ? .  filed -. 13/92, effective V-3/92. Statutory 
authority RCH'74.09 120. 7 1  46.82 and74.36.800. 85-17-052 (Order 
2270). Q 3SS-96.113. filed Sl9/85 statutory authority RCW 74.46.800. 
81-12-039(Order 2105). 358-96-11:. filed 5/30/81. Statutory Authority: 
RCW 74.09.120. 83-19-Wi (Order 20:51. $ 388-96-113. filed 9/16/83; 83
05-007 (Order 194.4). $ 355-96-113. filed 2/4/83; 82-1 1-065 (Order 1808). 
f 388-96-113. filed SO-09-OS? (Order1527). 5 385-96-113. filed 
7/22/80; Order 1262. 5 3SS-96-113. filed 12/30/77.] 

WAC 388-96-117Certificationrequirement. Each 
required report shall be accompanied bya certification 
signed on behalf of the contractor responsible to the depart
ment during the report period. If the contractor files a 
federal. income tax return, the certification shall be executed 
by the person normall! signing :his return. The certification 
shall also be signed by the licensed administrator of the 
nursinghome. If thereport is prepared by someone other 
than an employee of the contractor a separate statement 
shall be included with the certification signed by the individ
ual preparing the report and indicating his or her status with 
the contractor. The certification of the cost report shall be 
submitted i n  original. 
statutory Authority: RCU' 7-1 09.I20, -2 1 6 . 8 1 0curd 74.46.803. 85-17452 
(Order 2270). 5 388-96-1I - .  filed 8/14'5.(. Order 1261, 5 388-96-117. filed 
I2/30/77.] 

WAC 388-96-119Reports-False information. ( I )  
I f  a contractor knowingly or with reason to know files a 

J reportcontaining false information,suchactionconstitutes 
cause for termination of its contract with the department. 

( 2 )  Adjustments to reimbursement rates required because 
afalsereport was filed will k t  made i n  accordance with 
WAC 388-96-769. 

(3) contractorsfilingfalse reports m a y  be referredfor 
prosecution under applicable statutes. 
[Order 1262. 3 jSS.36-I 19. filed 13/?0/77] 

1VAC 355-96-122 Amendments to reports. ( I )  For 
the purpose of determining audited allowable costs i n  
computinga final settlement. an amendment to an annual 
report shall be considered only i f  filed by the provider prior 
to receipt by the provider of the notification scheduling the 
department's field audit, except that an amendment may be 
filed subsequent to such notification and pursuant to the 
provisions of \!'.%C 388-96-769 solely for the purpose of 
adjustingreimbursementrates. In order to determinethe 
date of receipt. all notifications scheduling field audits shall 
be sent by registered mail. return receipt requested. Amend
ments may be filed by the provider andconsidered by the 
department only i f  errors or omissions are discovered which 
are significant.  Errors or omissions shall  be deemed ' 

"significant" i f  the errors or omissions would mean a net 
centsmore patient ordifference of two or per dayone ! 


thousand dollars or more i n  reported costs, whichever is 

higher, in any cost area. To file an amendment, only those 

pages where changes appear need to be filed. together with 

the certification required by WAC 385-96- I 17. 


(2)  I f  an amendment is filed, a contractor shall also 
submit with the amendment an account of the circumstances 

the alongrelating to the reasonsamendment. with II
supporting documentation.The department shall refuse to 

consider an amendment result ing i n  a more favorable 

settlement or rate to a contractor if the amendment is not the 

result of circumstances beyond the control of the contractor i 

or the result of goodfaith error under the system of cost 

allocation and accounting i n  effect during the reporting I 

period in question. 


(3) Acceptance or use by thedepartment of an amend- . 

ment to a cost report shall i n  no way be construed as a 

release of applicable civil or criminal liability. 

statutory authority RCW 74.46.800. 86-14055 (Order 2372). 8 388-96
132. filed5/7/86. effective 7/1/86; 84-12-039 (Order 2105). $ 388-96-122. 
filed 5/30;81. statutory authority RCW74.09.110. 82-1 1-065 (Order 
1808). 8 388-96-122. filed 5/11/87,; 79-03-021 (Order 1370). 5 388-96-122. 
filed 'JLlI79; Order 1262. 388-96-122. filed IY30/77.] 

WAC 388-96-128 Requirementsforretent ion of 
records by the  contractor .  All records supporting the 
required repons shall be retained for a period of four years 
subsequent to filing at a location in the state of Washington 
specified by the contractor. If at the end of four years there 
are unresolved audit questions, the records shall be retained 
until these questionsareresolved. All suchdatashall be 
made available u p o n  demand to authorized representatives of 
the department and of the United States Department of 
Health and Human Services. When a contract is terminated, 
final settlement will not be made and a11 payments due will 
be withheld u n t i l  accessibility to and preservation of the 
records within the state of Washington are assured. 
statutory authority RCW 74.09.120.71 46 8l@ and 74 16800 85-17-052 
(Order2270). 5 353-96-125.filed8/19/85 statutory authority RCW 
7 4 0 9  I20 33-19-a-17(Order 2 0 2 5 ) .  5 38S-96-IZS. filed 9/16/83;Order 
1262. 5 388-96-125. f i led 11/30/77 ] 


